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E.O. 11652: N/A 
TAGS: EFIN.TU 

SUBJECT: EXIM FINANCING FOR KARAKAYA HYDROELECTRIC PROJECT 
REE: A) ANKARA 2066, B) STATE 56096, C) STATE 73506 

1. EMBASSY INFORMED ULUGBAY AND BELGIAN AMBASSADOR ON 
PARA 1 AND 2 OF REFTEL C. 

2. EMBASSY UNAWARE OF ANY RECENT REACTION FROM SYRIA AND 
IRAQ ON PROPOSED KARAKAYA PROJECT. WE UNDERSTAND THAT GOT 
HAD HAD PRELIMINARY DISCUSSIONS WITH IBRD RE FINANCING IN 
1976. IBRD REPORTEDLY WANTED IRAQI AND SYRIAN APPROVAL 

FOR PROJECT. GOT HAS TOLD US THAT WHEN IRAQ OBJECTED TO 
IBRD PARTICIPATION, GOT DECIDED TO GO AHEAD ON ITS OWN. 
TURKISH MFA OFFICIALS TAKE THE POSITION WITH US THAT 
EURPHRATES PROBLEM IS NOT A BILATERAL IRRITANT OF 
CONSEQUENCE BETWEEN GOT AND GOI AND GOT AND GOS, BUT 
RATHER INVOLVES BILATERAL GOI-GOS PROBLEMS AND INTER- 
BAATH RIVALRIES BETWEEN THE RESPECTIVE FULING PARTIES IN 
IRAQ AND SYRIA. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ANKARA 02988 211221Z 


3. IN ANSWER TO PARAGRAPH 4 REGARDING STUDIES ON PERMEABILITY 
AND POSSIBILITY OF SEEPAGE, DSI TOLD EMBASSY 
THAT BOTTOM ROCK IS OF HOMOGENEOUS HORNBLENDE 
GNEISS AND NO IMPORTANT SEEPAGE PROBLEMS ANTICIPATED. 

DATA OBTAINED FROM DSI ON GEOLOGY OF KARAKAYA IS BEING 
AIRPOUCHED SEPARATELY. FULL TECHNICAL DATA RE 
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PERMEABILITY TESTS MAY BE OBTAINED FROM TIPPETTS-ABBETT- 
MCCARTHY-STRATTON (TAMS), ENGINEERS AND ARCHITECTS, 

345 PARK AVENUE, NEW YORK. TAMS COMPANY IS MEMBER OF 
ELECTROWATT (ZUIICH, SWITZERLAND) LED CONSORTIUM OF 
FIRMS DESIGNED FINAL PROJECTS OF DAM AS CONSULTING 
ENGINEERS. 

MACOMBER 
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